The issue of taxation

Direct Taxation

The main direct tax before the Revolution was the taille. In this theory this was supposed to be paid by everyone who did not belong to the privileged orders (1st & 2nd Estate). However, in reality inhabitants of some towns had been granted exemption by the crown so the burden fell mainly on the peasantry. There was also the capitation (a tax on people known as a poll tax) and the vingtieme (a five percent levy on all incomes). However, not everyone was taxed equally and this unfairness created resentment. The church did not pay them at all and the nobility were exempt from the taille. 
Indirect Taxation

These are levied on goods and not incomes. They proved to be a considerable burden on those with low incomes, but provided the crown with a good source of income. The most hated of all the taxes was the gabelle a tax on salt.

Tax Collection

Taxes were collected via a chaotic and inefficient system known as tax farming. The farmers-general were a company that collected indirect taxes. They agreed before hand a sum of money that they would pay the crown and any they collected above that would be theirs to keep! Consequently the government never received enough money from taxation to cover its expenditure. Therefore they had to borrow money and this led to serious issues regarding the re-payment of interest on their loans. 

Many of the officials that had the job of collecting taxes had actually bought the right to hold their positions and therefore could not be dismissed. Corruption and wastage was vast and again this resulted in the crown not receiving enough money. The bulk of royal income comes from taxation, yet because of the system of exemptions the crown was denied an adequate income. In order to meet the demands of war the government borrowed money.

The issue of taxation weakened the crown and created resentment among the Third Estate. This was one of the most important of the long-term causes of the Revolution!
